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Market Review 

- Market rebounds from steep declines in the previous month 
- Expectation for Trump-Xi talk supports rise at the end of the month  

 
The Japanese stock market rose in early November. The stock market waxed and waned on 
uncertainties around trade talks between the United States and China but rose substantially after 
the US mid-term election, favouring the outcome in line with expectations. In mid-October, the 
market declined amid a risk-off move on the back of cautiousness surrounding earnings results 
of US technology giants and the uncertain outlook of the global economy. The market resumed 
its upward trend towards the end of the month on expectations for the US end-of-year sales, 
increased expectations for progress towards a resolution of the trade war between the United 
States and China at the US-China summit talks to be held on 1st December, and growing 
expectations for an earlier than anticipated end to the US Federal Reserve's interest rate hikes. 
The TOPIX closed at 1,667.45 points, up 21.33 points (+1.30%). The Nikkei 225 closed 430.60 
yen higher (+1.96%) at 22,351.06 yen. 
 
Among 33 TOPIX industry sectors, 22 rose and 11 declined. Warehouse and Harbour 
Transportation, Textile & Apparel, Land Transportation, Glass & Ceramic Products and 
Chemicals led the gains while Oil & Coal Products, Pulp & Paper, Mining, Securities & 
Commodity Futures and Banks declined.  
 
Mid cap and small cap stocks outperformed large cap stocks. (TOPIX100 +0.09%, TOPIXM400 
+3.04%, TOPIX Small +2.80%). TSE Mothers (+11.45%) rose sharply while Jasdaq (+0.81%) 
edged up. Growth outperformed Value across the board (TOPIX Value -0.0% vs TOPIX Growth 
+2.6%). 
 
The Japanese yen fell 0.5% and closed around 113.64 yen per U.S. dollar. 10 year Japanese 
Government Bond (JGB) yields declined and closed at 0.09% 
 

Market Outlook 

 
The risk-off move continued as the market quickly discounted the possible slowdown of the US 
economy against a backdrop of rising US interest rates and intensified trade war between the 
US and China. The market was challenging for active managers as hedge funds closed positions 
due to redemptions and investors shifted funds to minimum volatility portfolios. However, the US 
economy is expected to expand faster than the potential growth rate next year. Donald Trump 
and Xi Jinping agreed to continue negotiations for 90 days in 5 areas including forced technology 
transfers and protection of intellectual properties, averting the worst case scenario of increasing 
tariffs from 10% to 25% on $200 billion worth of Chinese goods and imposing tariffs on additional 
$260 billion worth of imports. Substantial tension is likely to remain between the two countries. 
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However, the possibility of China compromising to US requests cannot be ruled out completely, 
either. We believe the one-sided risk-off market will not last long and the market will gradually 
return to normal. 

 

 
Japan 
 

- Cabinet approval rate rose 3 points to 51% (Nikkei survey) 
- 67% viewed the acceleration of the peace treaty negotiation with Russia 

positively 
 

The Cabinet approval rate rose to 51% while the disapproval rate fell to 39%, according to the 
Nikkei survey at the end of November. The survey showed 67% of respondents viewed the 
agreement between Shinzo Abe and Vladimir Putin to accelerate peace treaty negotiation based 
on a joint statement in 1956 positively.   

 
            

Major Events 
11/6     US mid-term election  
11/12   APEC summit (-11/18) 
11/14   Russia-Japan summit 
11/30   G20 summit (-12/1) 
 

Event Calendar 
12/3     COP24 (-12/14) 
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